
Hundreds of investors caught up in scam
More than 200 Joshua Tree victims may be in SW La. alone

BY SHAWN MARTIN AMERICAN PRESS 

    DERIDDER — More than 200 people from Southwest Louisiana may be among hundreds of others
nationally involved in an investment scam. 
    There are at least 400 Louisiana investors in the alleged pyramid scheme, with 229 from of them from
Allen, Beauregard and Vernon parishes. DeRidder is home to 83 victims. Leesville has 51. 
    Investors in Rosepine, Oakdale, Lake Charles and Evans have been identified. 
    In December, the U.S. Securities and Exchange Commission obtained from a federal court in Texas a
restraining order and asset freeze order against against Travis E. Correll of Atlanta, who represents
Horizon Establishment, companies and individuals who include Neulan D. Midkiff of Forest Lake,
Minn., and his entity, Joshua Tree Group LLC. 
    The defendants are charged with operating a fraudulent high-yield investment scheme that has raised
about $36 million since July 2004. 
    The SEC said the scam has links to alleged offshore investment banks in Australia. The FBI and U.S.
Postal Service are involved in the investigation. 
    Greg Hays of Hays Consulting in Atlanta, the court-appointed receiver in the case, is reviewing bank
records, identifying investors and freezing assets that will be sold to repay investors. 
    Hays says the scheme has collected close to $150 million from more than 1,200 investors nationwide.
He said there are at least 270 in Texas. 
    Hays said that there may be more than 400 Louisiana investors because they often pooled money to
get higher returns. 
    “Each investor declaration may represent more than one individual,” he said. “Investors should go to
my Web site (www.haysconsult ing.net) for more information, and they can download a copy of the
investor declaration form there.” 
    Hays plans to file a report with the court on Monday with his latest findings. 
    The SEC alleges the defendants were offering and selling interests in purported international bank
deposit programs promising 4 percent to 12 percent monthly returns without risk to investment principal.
    The SEC says investors sent or wired their money to one of Correll’s entities and that all of the funds
were transferred to a Horizon Establishment bank account controlled by Correll. 
    Investors were told Correll, the “money manager,” forwarded their funds for deposit in an offshore
reserve account, according to the complaint. A ficticious “trader” with exclusive contracts with
international banks supposedly used the funds in the reserve account to participate in trading and loan
programs. 
    The bank deposit program did not exist, and none of the investors’ funds were directed to any
offshore account for investment, the complaint stated. It states all of the investor funds were commingled
among various Correllcontrolled accounts, and the “investment returns” paid to investors were from the
proceeds of more-recent investors. 
    A Vernon Parish man, who asked that his name not be used, invested $50,000 with Midkiff in his
Joshua Tree Group in November 2004. He said he received his first $3,500 check, which is a 7 percent
return on his investment, in January 2005. 
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    “My check in November bounced, but from January through October 2005 I got a check for $3,500
each month,” he said. “When I got the checks, I just put them back into the bank.” 
    The man said he knew about the investment opportunity for about two years before Midkiff formally
introduced it to him. 
    “I had no problems or any complaints until the SEC stepped in an took action,” he said. “When they
froze all the assets, my November check bounced.” 
    The man said he has not heard from Midkiff since his assets were frozen. 
    “I can only hope that if it was a scheme that I can get at least my initial investment back,” he said. “If
I can get that, I’ll be happy.” 
    The man said a number of Boise paper mill employees invested in the plan. 
    “I know a bunch of Boise employees took their money out of the bank and invested it like I did,” he
said. 
    “I just don’t see how it could be a scheme because Mr. Midkiff is a preacher and he had his own
family invest. It’s hard for me to believe that he knew it was a fullblown scam and still had all of us,
including his own family, invest.” 
    Kit Addleman, assistant director with the SEC in Fort Worth, said the Correllbacked scam dates to at
least the summer of 2004. 
    She said a federal criminal investigation could follow the civil action being taken by the SEC. 
    Attempts to contact Midkiff, who has family in Vernon Parish, and his wife, Donna, at their Forest
Lake, Minn., home were unsuccessful. 
    The couple’s Internet site, which list Midkiff as “apostle” of the Feast of Tabernacles Ministries and
his wife as its “prophetess,” is no longer running. 
    Midkiff’s Joshua Tree Group address is 116 Black Ave., Eagle Lake, Minn. It was registered with the
Minnesota Secretary of State on May 25, 2004. 
    Investors who want to file a declaration with Hays may call his Atlanta office at (404) 926-0060 or go
online to www.haysconsulting.net.


