
January 31, 2008

Dear Parish Investor:


The purpose of this letter is to provide you with a brief update regarding the status of this case, as well as a little insight about what we expect to happen in the coming months.  As you probably know, Al Parish has entered a guilty plea in the federal criminal case.  While we are not directly involved in the sentencing process, we expect that he will be sentenced in or about March 2008.


We have located, catalogued and evaluated more than 1600 “hard assets” – i.e., art, pens, watches, jewelry, antiques, coins, etc. – along with a large number of other pieces of personal property.  As you are probably aware, many of these items were sold at a public auction conducted in July of 2007.  A number of these assets remain, and are being sold through dealers, at auction and at private sale.  To date, the sale of the “hard assets” has resulted in $3.2 million in gross proceeds to the Receiver Estate.  While we are pleased with the progress made with respect to the “hard assets,” the unfortunate realities are that this aspect of the case has been incredibly expensive and that the gross proceeds of the sale of these assets will fall far short of the amounts spent for their purchase.  

There are several real properties that are included in the Receiver Estate.  The family residence in Summerville, a townhouse in downtown Charleston and a condominium and beach house on Edisto Island will be sold at public auction on February 26, 2008.  However, there is so much debt on these four properties (much of which was unknown to us when this process began) that we are not optimistic that we will realize any significant cash from the sales.  The “silver lining” is that approximately $4.5 million in debt will be extinguished, regardless of the sales prices.  There is a similar problem with the mortgage on a commercial property in downtown Summerville.  The good news regarding real estate is that there are two houses in Highlands, N.C., two undeveloped parcels of land in Summerville and two time-share properties that are unencumbered.  Accordingly, the proceeds of the sale of these properties will be included in the receivership.

Various other assets, such as vehicles and life insurance policies, are a part of the Receiver Estate.  These are being sold, with the proceeds being included in the Receiver Estate.


Al Parish invested in various business and real estate ventures, and made significant loans to a number of individuals and entities.  Most of these transactions are not well documented, and many have very little value compared to the amount invested.  (Even so, a number of Parish’s borrowers are working with us to repay some or all of their debt.)  We continue to unravel these “investments,” but it is becoming increasingly apparent that much of this money will not be recovered.

We expect that there will be recoveries from third-parties that will benefit the Receiver Estate and, ultimately, investors and other creditors.  The recent agreement with Yolanda Yoder, Parish’s wife, was the first of what we hope is the first of several court-approved settlements.  If we cannot achieve a satisfactory resolution of these third-party claims, we will either prosecute litigation or work with investors to pursue recoveries directly.

In many respects, our investigation is completed.  While there are a few issues that require further analysis, it is evident that Dr. Parish was the only person that actually knew that the “investment pools” were a sham.  While third-parties may have civil liability for damages, we have not uncovered evidence of criminal conduct by anyone else.  Equally important, there is no evidence that Parish hid money in off-shore accounts or in the name of others.  We have engaged in extensive funds tracing efforts dating back to early 2000 and can account for how investors’ monies were spent.  While this aspect of our forensic examination is not quite complete, there is currently no reason to believe that there is a large amount of money or assets that are unknown to us.

Approximately 500 investors have filed claims for disbursement from the Receiver Estate.  While the claims review process will take some time to complete, it is evident that the investor losses, calculated on a cash basis, will likely total between $60 million and $80 million.  

As of the date of this letter, we have approximately $2.8 million cash on hand.  While it is impossible to predict precisely how much more will be recovered, we expect that the asset sales and other recoveries will net several million dollars.  


The professional fees and other costs of administration of the receivership have been paid from the assets of the receivership, and this will continue.  In this regard, we believe that the most expensive phase of the case is over.  Professional fees have been much smaller in recent months than in the first several months of the case.  While the claims review and administration process is relatively expensive, our hope is that most other expenses incurred from this point forward will be in connection with recoveries.  .  We will not pursue recoveries unless we believe there is net value to the Receiver Estate.  

Our hope is that we will be in a position to distribute money to investors in late 2008 or very early 2009.  This will depend on how long it takes to liquidate the remaining assets and resolve both the third-party claims and any issues regarding investors’ claims.  As you can see, there are a number of variables that will affect the ultimate amount that we are able to distribute.  Our current estimate is that the ultimate distribution will be in the range of 10% of the amount lost, however, we cannot guarantee such a result.  The actual amount distributed could be less or it could be more.

Finally, it is very important that you consult with your tax advisor regarding the effect that this circumstance on your personal tax situation.  You may be entitled to significant deductions and/or refunds.  We have posted tax memos on our web site that contain valuable information.  

We know this process has been very hard for many of you, and it may be difficult for you to understand what we are doing.  Be assured that we are conscious of your situation, and our goal is to maximize recoveries on a cost effective basis.  The unfortunate reality of this case is that there are simply not enough assets remaining to cover the losses.


If you have questions, please contact us through our web site or use our investor hot-line at 404-926-0059. 






Sincerely,





S. Gregory Hays, Receiver

