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A small Minnesota town is being racked by controversy over allegations of a local minister’s
involvement in a multi-state and international investment scheme that may have yielded as
much as $150 million, currently under joint investigation by the Securities and Exchange
Commission, the Federal Bureau of Investigation and the U.S. Postal Service.

In a complaint filed in a Texas U.S. District Court, the SEC accuses Neulan Midkiff, minister
and founder of the Feast of Tabernacles Ministries in Forest Lake, and five others of offering
and selling interests in foreign bank deposit programs that they promised would yield investors
monthly returns of between 4 and 12% with no risk to their investment principal.

That money never arrived at the bank deposit programs, claim investigators, who say the
scheme has been operating since at least July 2004.

The complaint alleges that the 63-year-old Midkiff induced individuals to invest in the
programs, receiving a referral fee for his efforts.

The programs were marketed by phone and in one-on-one meetings and were pitched as
“private investment banking opportunities” in which investor funds were pooled and deposited
into offshore reserve accounts by “money manager” Travis Correll, according to the complaint.

Investors were told that international banks leveraged the value of these accounts tenfold by
pledging the funds as collateral for loans to Third World countries, and that their loans would
earn substantial profits, which would be shared with the investors in the form of monthly
returns.

As many as 1,500 people nationwide who donated funds could be affected by what authorities
are referring to as a Ponzi scheme, which promises investors abnormally high profits while
using their money to pay off returns to old investors. As recently as November 2005, at least
one of the accounts was still receiving new investor deposits despite the fact that investors are
no longer receiving payments.

The suit alleges that Midkiff and others made materially false and misleading representations
and failed to disclose the true source of returns to investors. According to the complaint,
payments were merely distributions from the funds of other investors, rather than derivatives
of earnings.

While the SEC has said the scheme collected at least $36 million in assets, preliminary
reports by Hays Consulting Inc., the court-appointed receiver in the case, show that about
$150 million is owed to investors, and, so far, 1,500 individual investors have been identified.

“As claim forms come in, we’ll figure out the real balance,” said Greg Hays of Hays
Consulting, which will file its first interim report on the case next week. “It will take a long time
to unravel.”

In Ponzi-style investment schemes, people who invest early can make big bucks. “People got
caught up in it through friends of friends,” said Hays. “We’ve talked to a lot of people who put
in over a million dollars.”

But this case is unusual, according to Hays. “Most of our cases are targeted at the elderly, but
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in this case, a wide range of people were targeted, a lot of people that had a lot of money and
were looking for high returns on their investments. The greed got to them. It’s hard to believe
someone would believe they could have a 10% risk-free investment, but people believed it.”

According to records, Midkiff and his wife were living the high life, owning a million-dollar
lakefront house and four vehicles, including a Mercedes-Benz, Pioneer Press reported
Tuesday. Hays Consulting has frozen the assets of that residence and plans to sell it. The firm
is still working to determine if Midkiff personally owns the church building, which may be
subject to seizure.

“We believe significant equity may be held in the church,” said Hays.

According to police, Midkiff’s home was searched by FBI agents and U.S. Postal Service
inspectors on December 10, and a search warrant was also executed at Shiloh Family
Church, where Midkiff is an “apostle” and his wife Donna is a “prophetess.”

The court granted a temporary restraining order, an order freezing any investor funds in the
relief defendants’ control, and other emergency relief against defendants. No trial date for the
matter has been set.

The case is Securities and Exchange Commission v. Correll, case no. 4:05-cv-00472, in the
U.S. District Court for the Eastern District of Texas.

--By Erin Marie Daly, erin.daly@portfoliomedia.com
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