
Neulan Midkiff handed 15 year prison sentence in Ponzi scheme
Thursday, 16 October 2008

By Cliff Buchan
News Editor 
Neulan Midkiff, the Forest Lake man who was convicted in a multi-state, multi-million dollar fraud
case, will spend the next 15 years in federal prison.

Midkiff, 66, was handed the prison sentence Thursday morning by U.S. District Court Chief Michael
J. Davis in federal court in Minneapolis. Midkiff will have 10 days to appeal the conviction and
sentence. He remains in federal custody.

On August 1, Midkiff, a one-time key figure in the Shiloh Church in Forest Lake, was found guilty of
defrauding 519 people nationwide out of approximately $30 million in a Ponzi investment scheme.

Midkiff was found guilty of eight counts of mail fraud, eight counts of wire fraud, one count of
conspiracy to commit mail fraud, and four counts of failure to file tax returns.

In addition to the prison term, Midkiff was ordered  to pay $18.97 million in mandatory restitution
to the victims of the fraudulent financial scheme.

Judge Davis said he would recommend to the federal bureau of prisons that Midkiff be incarcerated
in Rochester where the Federal Medical Center would be available to deal with Midkiff’s serious
heart ailment. If Rochester is not assigned, Midkiff will likely serve his time in federal correctional
facilities in Duluth or Sandstone which would keep him near family.

In his allowed time for remarks to the court, a tearful Midkiff apologized  to the court and the
victims of his actions while more than 30 friends and family members, some openly  sobbing,
listened.

The prison term was a departure from federal sentencing guidelines that could have sent Midkiff to
jail for life.

For more on this story, see the Thursday, Oct. 23, Forest Lake Times and later updates on
www.forestlaketimes.com.
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