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A hotel across from Lenox Square is facing foreclosure.

The Atlanta Marriott Buckhead Hotel & Conference Center is up for foreclosure in January,
according to Databank Inc., an Atlanta real estate research firm.

The ownership, an affiliate of Boston-based Pyramid Hotel Group LLC, has a $197 million
mortgage backed by the349-room hotel, according to Databank.

The loan is a commercial mortgage backed security, or CMBS, a type of financing used in many
high-profile real estate acquisitions.

For the past few years, Atlanta has been one of the worst areas for CMBS loan delinquency. In
October, Atlanta had 150 CMBS loans that were at least 30 days late, according to Trepp LLC, a
New York firm that tracks the performance of CMBS loans. The balance of those loans was $2.7
billion.

Pyramid purchased the Atlanta Marriott Buckhead Hotel & Conference Center in 2006 for $44
million, according to Databank. The company could not immediately be reached for comment.

In 2009, Pyramid completed a nearly $50 million renovation of the property, which was
previously known as The Buckhead Hotel. At that time, the hotel was rebranded as a Marriott
and it got a new restaurant, Shula 347 Grill, a concept from NFL Hall of Fame coach Don Shula.
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The hotel was built in 1975.
Twelve in Special Servicing

TWELVE Atlantic Station, a 101-room boutique hotel on 17th Street, has been transferred to
special servicing for its$17 million mortgage that matured Nov. 1, according to Trepp LLC.

Novare Group has the equity interest in the hotel. In a statement, the company said: “The
CMBS loan on TWELVE Atlantic Station matured in 2011 and was extended until November of
this year and has matured. We are currently in active discussions with the special servicer on
the non-recourse loan, which is current on its payments, for further extension into 2014. The
hotel is performing well amid a sound recovery at Atlantic Station orchestrated by North
American Properties.”

Henry Lorber, a veteran consultant with the firm Hays Financial Consulting Inc., said the future
of the property is in the hands of the special servicer C-III Asset Management LLC.

These days, he said, special servicers aren't afraid to own properties, especially if they seem
like good investments. For example, special servicer CW Capital took that approach with Tower
Place 200. After foreclosing on the property for $32 million, CW Capital improved the
occupancy rate and just inked a deal with Parkway Properties Inc. to sell the building for $56
million.

“It really depends on C-III's perception of what their assignment is as special servicer,” Lorber
said, and what their perception is of the future of Atlantic Station. “If they want to own it,
they'll own it.”

Good year ahead
The Atlanta hospitality industry is expected to have a healthy 2013.

Revenue per available room (RevPAR), a key industry metric, for the city is forecast to grow
about 4 percent in 2013 to $54.43, according to recent data from PKF Hospitality Research.
That's about twice the national average, William Pate, president and CEO of the Atlanta
Convention & Visitors Bureau, said at a Dec. 12 meeting.

But it's less than the rate of growth in 2012, which is forecast to increase about 6 percent to
$51.99, according to PKF.

Back at the height of the market in 2007, RevPAR was at $56.74. RevPAR could exceed those
levels in 2014, when it's forecast to grow to $58.71.

Mini America Attraction

A new theme park called Mini America is being proposed for LakePoint Sporting Community &
Town Center — a planned 1,200-acre development in Bartow County.

The attraction has committed to 6 acres at the massive $1 billion sports and entertainment
complex. But, it has yet to purchase the land, according to Judy Sparks, LakePoint partner and
chief marketing officer. Mini America would consist of one-quarter scale models of memorable
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buildings and landmarks, such as the Statue of Liberty or the Pentagon, as well as amusement
rides.

Hotel complete
Construction is complete on a new hotel in Midtown.

The dual-branded Hilton Garden Inn and Homewood Suites by Hilton opened Dec. 7 on 10th
Street. The 12-story hotel is owned and managed by Atlanta-based North Point Hospitality
Group Inc.

Amy Wenk covers hospitality, retail and restaurants.
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