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UNITED STATES DISTRICT COURT FOR THE
NORTHERN DISTRICT OF GEORGIA
ATLANTA DIVISION

FEDERAL TRADE COMMISSION
and STATE OF GEORGIA,

Plaintiffs,

V.
Case No. 1:16-CV-3591-AT
LAPTOP & DESKTOP REPAIR, LLC,
a Nevada limited liability company, also
d/b/a cashforiphones.com,
cashforlaptops.com, ecyclebest.com,
smartphonetraders.com, sell-your-
cell.com; and VADIM OLEGOVICH
KRUCHININ, also a/k/a Vadim
Kruchin, David Kruchin, David Vadim
Kruchin, Dave Kruch, as the owner and
an officer of Defendant Laptop &
Desktop Repair, LLC,

Defendants.

DECLARATION OF S. GREGORY HAYS
Pursuant to 28 U.S.C. § 1746

I, S. Gregory Hays declare that I have personal knowledge of the facts set
forth below. If called as a witness before any court, I could and would testify as

follows:



Case 1:16-cv-03591-AT Document 23-2 Filed 11/03/16 Page 2 of 7

1 [ am a citizen of the United States and am over the age of 18. I am the
Managing Principal with Hays Financial Consulting, LLC (“HFC”). On September
26, 2016, in the Temporary Restraining Order [ECF No. 9] entered in the above-
captioned case, HFC and I were appointed as the receiver (collectively,

“Receiver”) for the business activities of the receivership defendant Laptop &

Desktop Repair, LLC (“LDR” or “Receivership Defendant”). The Court

reappointed the Receiver in the Stipulated Preliminary Injunction Order entered on
October 5, 2016 [ECF No. 14.]

2. On September 29, 2016, along with local law enforcement and agents
of the Federal Trade Commission, the Receiver entered the business premises of

LDR located at 84 Coney Island Drive in Sparks, Nevada (“Coney Island Drive

Building”) at approximately 9:00 a.m. PDT.

3 Since the appointment of the Receiver and the initial entry on the
Coney Island Drive Building, I have been investigating the assets and liabilities of
the Receivership Defendant.

4. The Receivership Defendant conducted business from the Coney
Island Drive Building. The Receivership Defendant utilized approximately 75%

of the space at the Coney Island Drive Building with the remainder of the building
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occupied by a local heating and air conditioning company. After the Receiver’s
appointment, [ immediately began investigating the ownership of this building and
whether the Receivership Defendant had any interest in the Coney Island Drive
Building.

5. Based upon conducting a public records review and interviews of
employees, I learned that the Coney Island Drive Building was acquired by an
entity known as “Coney Island 84, LLC” on July 19, 2012. A copy of the deed is
attached as Exhibit “A”. According to the Nevada Secretary of State, however,
Coney Island 84 (hereafter “CI84”7) is actually corporation and the registered agent
and sole officer of CI84 is David Kruchinin, a named Defendant herein and the
owner of the Receivership Defendant. Attached hereto as Exhibit “B” is the listing
from the Nevada Secretary of State for CI84.

6. I then caused an investigation to be conducted as to whether the assets
of the Receivership Defendant were used to acquire or to pay any expenses related
to the Coney Island Drive Building.

T Attached hereto as Exhibit “C” is the Receivership Defendant’s
General Ledger accruals attributable to CI84. According to this information, the

Receivership Defendant advanced $118,594.74 to CI84 in 2012 commencing

(S}
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shortly before the Coney Island Drive Building was acquired and concluding a few
months later. Some of the more significant entries are as follows:
a. $25,000 to Ticor Title Company on April 23, 2012;
b. $25,000 to Ticor Title on June 25, 2012 for “escrow fees”;
c. $43,000 on July 17, 2012 to US Bank which financed the
acquisition of the Coney Island Drive Building; and
d. Four separate payments to the local water authority.

8. Several of the entries on the General Ledger indicate that the
payments were directly authorized by David Kruchinin.

0. The General Ledger indicates that after a credit of $2,300 was applied
to the balance owed, a “Note Receivable” in the amount $116,294.74 was recorded
as being due from CI84 to the Receivership Defendant on December 31, 2012.

10. Based on the investigation conducted to date and documents reviewed
to date, there is no indication in the General Ledger or in other records of the
Receivership Defendant that this amount was ever re-paid by CI84 to the
Receivership Defendant.

11. Based on these entries, the Receiver caused a further investigation to

be made with respect to the origin of the acquisition of the Coney Island Drive
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Building. Among the records contained in David Kruchinin’s office was the
contract pursuant to which the Coney Island Drive Building was acquired. This
document, which is dated April 20, 2012, is attached as Exhibit “D”. As set forth
in that document, the Coney Island Drive Building was initially acquired by “Dave
Vadim Kruchinin DBA Cash for Laptops or Assignee”. Cash for Laptops is a
business name also used by the Receivership Defendant. The Coney Island Drive
Building was ultimately acquired by CI84, presumably as David Kruchinin’s
assignee.

12.  The Receiver has located what appears to be a written lease agreement
between the Receivership Defendant and CI84. This lease agreement, which is
attached as Exhibit “E” purports to be an eight year lease. David Kruchinin signed
the lease both on behalf of the Receivership Defendant as the “Managing Member”
of CI84. The lease agreement states that the monthly rent is $4,500.

13.  Through subpoenas served upon Western Alliance Bank, the Receiver
confirmed that the Receivership Defendant made monthly rent payments to CI84.
The account statement for the month of July, 2016 is attached as Exhibit “F” shows
a “rent” payment from the Receivership Defendant of $4,500. Based on the

Receiver’s review of this and other account statements, it appears that the
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Receivership Defendant made regular rent payments to CI84, although the amounts
varied from time to time. For example, in some months the Receivership
Defendant would pay as little as $2,300 and in other months as much as $10,000.

14. During an interview with the Receivership Defendant’s bookkeeper,
she also confirmed that the Receivership Defendant made monthly rental payments
to CI84 per the direction of David Kruchinin.

15. Based on information currently available to the Receiver, the
signatory of the CI84 account at Western Alliance Bank is David Kruchinin and
the statements list an address which is believed to be David Kruchinin’s residence.

16. The Receiver does not have information as to the status of the rent
payments made by the other leasee of the Coney Island Drive Building or whether
mortgage payments are currently being made to lenders holding security interests
against the Coney Island Building Property.

17.  Among the assets of the Receivership Defendant are a large number
of smartphones, computers, computer parts, furniture, fixtures and equipment. The
Receiver is currently in the process of liquidating these assets and will need to
maintain control of the Coney Island Drive Building while this process takes place.

This process will likely take several months.
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18.  After the appointment of the Receiver, the Receivership Defendant
received a bill in the mail addressed to the Coney Island Drive Building from an
insurance broker showing that payment of $122.64 was due and payable for
insurance on the building. A copy of the bill is attached as Exhibit “G”. The
broker was initially reluctant to provide information to the Receiver since the
Preliminary Injunction did not include CI84; however, the broker ultimately agreed
to confirm that this amount had not been paid. In order to ensure continuous
insurance coverage on the Coney Island Drive Building, the Receiver paid this bill.

19. Based on information currently available to the Receiver, the Coney
Island Drive Building is currently encumbered by approximately $900,000 in
loans, of which approximately $700,000 is owed to US Bank.

20. The Receiver has located a recent appraisal, conducted in August,
2016, showing appraising the market value of the Coney Island Drive Building to
be $1,300,000.

21. I declare under penalty of perjury under the laws of the United States

that the foregoing is true and correct.

Signed on November/i ,2016. x x’s\
m )

S. Greéb%y Hays




