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UNITED STATES DISTRICT COURT FOR THE
NORTHERN DISTRICT OF GEORGIA
ATLANTA DIVISION

FEDERAL TRADE COMMISSION
and STATE OF GEORGIA,

Plaintiffs,
V.

LAPTOP & DESKTOP REPAIR, LLC, Case No. 1:16-CV-3591-AT
a Nevada limited liability company, also
d/b/a cashforiphones.com,
cashforlaptops.com, ecyclebest.com,
smartphonetraders.com, sell-your-
cell.com; and VADIM OLEGOVICH
KRUCHININ, also a’k/a Vadim
Kruchin, David Kruchin, David Vadim
Kruchin, Dave Kruch, as the owner and
an officer of Defendant Laptop &
Desktop Repair, LL.C,

Defendants.

SECOND AND FINAL APPLICATION FOR PAYMENT OF
PROFESSIONAL FEES AND EXPENSES INCURRED FROM
SEPTEMBER 1, 2017 THROUGH APRIL 30, 2018, AND BRIEF IN
SUPPORT THEREOF

Hays Financial Consulting LL.C and S. Gregory Hays, (collectively the
“Receiver”), by and through counsel, hereby files this Second and Final Application
for Payment of Professional Fees and Expenses Incurred From September 1, 2017,

Through April 30, 2018, and Brief In Support Thereof (the “Application”) incident to
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which the Receiver seeks the Court’s approval and authority to pay the fees and
expenses of: (1) the Receiver; and (2) counsel for the Receiver, the Law Offices of
Henry F. Sewell, Jr., LLC (the “Sewell Firm”). The Receiver has summarized
below his actions and those of his team of professionals from September 1, 2017,

through April 30, 2018 (the “Application Period”™).

L INTRODUCTION.

1. On September 26, 2016, the Federal Trade Commission (“FTC”)
initiated this action by filing a complaint seeking injunctive and other equitable relief
[ECF Doc. N»o. 9] and the Court entered a Temporary Restraining Order (the “TRO”)
[ECF Doc. No. 9] in the above-captioned case incident to which the Receiver was
initially appointed for the business activities of the receivership defendant Laptop &

Desktop Repair, LLC (“Receivership Defendant”).

2. The Court reappointed the Receiver in the Stipulated Preliminary

Injunction Order (the “Preliminary Injunction”) entered on October 5, 2016 [ECF

No. 14].

3.  Both the TRO and Preliminary Injunction (the “Receivership Orders”)
authorize the Receiver to marshal and seek to sell the assets of the Receivership
Defendant (the “Receivership”). The Receivership Orders also expressly direct and

authorize the Receiver to, among other things, “[c]hoose, engage and employ
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attorneys, accountants, appraisers, and other independent contractors and technical
specialists as the Receive;r deems advisable or necessary in the performance of duties
and responsibilities” of the Receiver. Pursuant to such authority, the Receiver
retained the Sewell Firm, a law firm based in Atlanta, Georgia with experience in
bankruptcies, insolvencies, receiverships, and the investigation of fraudulent
schemes, to represent the Recéiver as legal counsel in this matter. Lead counsel at the
Sewell Firm engaged in this matter has significant experience in receivership matters
and engagements involving fraud and a track record of assisting in the recovery of
assets.

4, On November 3, 2016, the Receiver filed its Motion to Expand
Receivership [ECF Doc. No. 23] wherein the Receiver requested an Order of this
Court to expand the assets under the control of the Receiver to include an entity
named Coney Island 84 and any énd all assets of that entity, including certain real
estate located at 84 Coney Island Drive, Sparks, Nevada which was the warehouse
from which the Defendants operated their business. On November 17, 2016, this
Court entered an Order granting the First Motion to Expand [ECF Doc. No. 28].

5. On April 7, 2017, the Receiver filed its Second Motion to Expand the
Receivership [ECF No. 38] wherein the Receiver requested an Order of this Court

to expand the Receivership to include certain real property, building and assets
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located at 5390 Vista Ridge Way, Reno, Nevada 89523. On May 2, 2017, this Court
entered an Order granting the Second Motion to Expand [ECF No. 45].

6. On May 19, 2017, this Court entered its Default Judgment and Order
for Permanent Injunction and Other Equitable Relief Against Defendants Laptop &
Desktop Repair, LLC and Vadim Kruchinin (the “Final Judgment”) [ECF No. 47].
Pursuant to Article V of the Final Judgment, the Receiver was directed to complete
the duties of the Receiver within 120 days of the date on which the Final Judgment
was entered. The Court subsequently entered an Order Granting Receiver’s Motion
to Further Extend Receiver’s Term To and Through March 15, 2018, [ECF No. 56],
incident to which the term of the Receiver was further extended to and through
March 15, 2018. A further Order was entered extending the Receiver’s term to and
through April 30, 2018 [ECF 58] and a final Order was entered extending the
Recéiver’s term to and through May 31, 2018 [ECF 60].

7. This is the second application for compensation and reimbursement of
expenses filed by the Receiver and its professionals in this Case. The Receiver and
the professionals of the Receiver filed a first application on November 29, 2017,
seeking compensation in this case for the period between September 26, 2016,
through August 31, 2017 [ECF No. 53]. In that first application, the Receiver

requested compensation of $217,845 and reimbursement of expenses in the amount



Case 1:16-cv-03591-AT Document 62 Filed 05/24/18 Page 5 of 36

of $17,363.18 and further sought compensation in the amount of $73,447.50 and
reimbursement of expenses of $1,887.11 for its counsel, the Sewell Firm. This first
application was granted by Order of this Court on December 14, 2017 [ECF No.

55]. The approved compensation was paid by the Receiver.

II. FEES AND EXPENSES.

A.  Fees and Expenses Incurred During the Application Period.

8. This Application seeks approval and payment of fees and the
reimbursement of expenses incurred by the Receiver and the Sewell Firm during the
Application Period. The fees and expenses incurred during the Application Period
by the Receiver and Sewell Firm on behalf of the Receivership are as set forth detail

in the invoices attached hereto as Exhibit A and Exhibit B, respectively.! Such fees

and expenses are summarized as follows:

! The invoices attached as Exhibit A and Exhibit B hereto and incorporated herein
by reference contain information regarding: (a) the number of hours worked by each
professional; (b) the manner and type of work performed by each professional; and
(c) the monetary value assigned to each task performed by each professional. Neither
the detailed invoices nor this Application should be construed to waive any
applicable privilege belonging to the Receiver, including, but not limited to, the
attorney-client privilege, the attorney work product privilege and the accountant-
client privilege.
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e Hays Financial Consulting is requesting fees of $34,081.50 and
$647.59 in expenses for a total of $34,729.09. See Invoice attached
hereto as Exhibit A.

o The Sewell Firm is requesting fees of $16,372.50. See Invoice

attached hereto as Exhibit B.

B.  Activities and Accomplishments of the Receiver During the
Application Period.

9. The Receiver and the team engaged by the Receiver have been mindful
of the limited resources available in the Receivership and limitations in the potential
recoveries available. The Receiver and the team engaged by the Receiver are
especially mindful of the fact that any money used to pay administration expenses is
money that will not be paid to the victims and have managed the case accordingly.

10.  The activities and accomplishments of the Receiver and his counsel,
as described in more detail in the attached invoices, during the Application
Period, have included the following:

a. The continuing wind down of the Receivership Estate, including
compliance with this Court’s Order with respect to the return of

“Caged Inventory” to consumers;
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b. The continuing review and supervisions of the activities of Pulse
Recycling, the entity which purchased the bulk of Defendant
LDR’s assets, to ensure compliance with the terms of the
agreements approved by this Court;

¢. Numerous communications with consumers regarding the return
of their property and the coordination of such returns;

d. Review and analysis of claims asserted by federal and state
regulatory and tax agencies and communications and
negotiations with such entities to reduce such claims to principal
amounts owed;

e. Review, analysis and wind down of Defendant LDR’s 401K
Plan; and

f. The completion of the work necessary to close the Receivership
and the preparation of a final accounting and report.

11. The Receiver has contemporaneously filed its Final Report and
requested that this Receivership be closed. Assuming this Motion is granted and the
Final Report approved, the Receivership will be concluded and no additional
applications for compensation and reimbursement of expenses will be filed by the

Receiver.
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III. ANALYSIS OF FEE DER THE JOH FACTORS.

A. Court Analysis of the Fees and Expenses.

12.  To determine the appropriate amount of fees to pay to professionals,
courts first multiply the amount of hours worked by a reasonable hourly rate. See
Hen&ley v. Eckerhart, 461 U.S. 424, 433, 103 S. Ct. 1933, 1939, 76 L. Ed. 2d 40
(1983). A reasonably hourly rate is the prevailing market rate in the relevant legal
- market, Atlanta, Georgia, for similar services by attorneys of reasonably comparable
skill and experience. See Duckworth v. Whisenant, 97 F.3d 1393, 1396 (11th Cir.
1996). The amounts listed above in in Section II(A) are the result of multiplying the
amount of hours worked by a reasonable hourly rate.

13.  After multiplying the amount of hours worked by a réasonable hourly
rate, the court should consider whether the amount should be adjusted depending on
the circumstances of the case. See id. To make such an adjustment, the court should
consider the factors commonly referred to as the “Johnson Factors.” See Johnson v.
Georgia Hwy Express, Inc., 488 F.2d 714 (5th Cir. 1974); see also FTC v. Peoples
Credit First, LLC, 2005 WL 3981599 (M.D. Fla. Dec. 21, 2005). The following is

analysis of the Johnson factors as applied to this Application:
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A. Time and Labor Required.

14.  The Receiver and the team engaged by the Receiver have spent a
significant amount of time and effort in this case to meet the demands and exigencies
of the Receivership and to complete the work outlined above. Based upon the
summary of the activities and accomplishments of the Receiver as set forth above,
the detailed descﬁptions contained in Exhibits “A” and “B”, and the scope of work
required for this ehgagement, the time spent by the Receiver and his professional

was both necessary and reasonable under the circumstances of this case.

B. Novelty and difficulty of the questions involved.

15. A receivership by its very nature is novel because a receivership
involves an individual entity with its own internal operations. In this case, the
Receiver faced several difficult and unusual challenges including the resolution of
tax claims, returning property to consumers, preparing a final accounting and report

and taking all steps necessary to close the Receivership.

C. Skill required to perform services properly.

16. - The services performed by the professionals in this case required a high
degree of skill and experience in dealing with the complicated financial and legal

issues, such as receivership and litigation procedure, asset recovery and liquidation,
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as well as receivership issues. The Receiver and the Sewell Firm have extensive

experience in their respective areas of responsibility.

D. Preclusion of other employment due to acceptance of the case.

17. While neither the Receiver nor the Sewell Firm have been precluded
from accepting any engagements because of conflicts in the current case, such
conflicts may arise in the future. As a result of the time spent working on this matter,
however, the Receiver and the team engaged by the Receiver have been limited in

their ability to spend time working on or seeking engagements in other matters.

E. Customary fee. .

18.  The Receiver respectfully submits that the hourly rates sought herein
are either less than or commensurate with the rates charged by other professionals
with similar credentials in Atlanta, Georgia. The blended hourly charged by Hays
Financial Consulting for the services provided by it is $264 per hour. The blended
hourly charged by the Sewell Firm is $305 per hour. Each firm agreed to provide
discounts from normal hourly rates as a condition of their retention and these
discounts are fully applied in this Application.

19.  With respect to counsel for the Receiver, The Sewell Firm is counsel to

the Receiver in the Receivership and has assisted in the financial investigation,

10
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conducting discovery, the disposition of assets, investigating and pursuing claims,

and providing other necessary legal assistance to the Receiver. Henry F. Sewell, Jr.

($325 per hour) serves as lead counsel to the Receiver. Mr. Sewell has

approximately 30 years of experience representing court appointed fiduciaries and
other parties in receivership, bankruptcy, and insolvency matters.

20.  With respect to HFC, the following professionals performed services on

behalf of the Receivership at the following hourly rates.

a. S. Gregory Hays, Managing Principal of Hays Financial

Consulting, LLC, ($325 per hour). Mr. Hays and Hays Financial

Consulting, LLC (“HFC”) are the court-appointed Receiver. Mr.

Hays is the managing principal of HFC, a financial consulting firm

that specializes in bankruptcies, insolvencies, receiverships,

litigation support, and the investigation of fraudulent schemes. Mr.

Hays has over 25 years | of years of accounting, fiduciary, and

financial advisory experience in the areas of bankruptcy,

receiverships, litigation support, and investigation of investment

frauds and has served as receiver or trustee in hundreds of cases

including SEC, FTC, and CFTC enforcement actions in investment

frauds.

11
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b. Scott S. Askue, Managing Director, Hays Financial Consulting,
LLC, ($270 per hour). Mr. Askue has been a Managing Director of
HFC for four years and has 14 years of bankruptcy and receivership
experience.

c. Dwaine A. Butler, Manager, Hays Financial Consulting, LLC,
($157.50 per hour). Mr. Butler has over ten years of experience in
the management of distressed properties.

d. Jim Jennings, CPA and Tax Specialist, ($270 per hour). Mr.
Jennings has been a Georgia CPA for over twenty-five years and has
significant experience providing tax advice and other accounting
services to court appointed fiduciaries.

‘e. Theresa Brummer, Accountant ($100 per hour). Ms. Brummer

provides accounting and other bookkeeping related services.

F. Whether the fee is fixed or contingent.

21.  The fees of the Receiver and his team are fixed, as they are based upon
the hourly rates described above. At the present time, there are sufficient funds in

the Receivership with which to pay the requested fees.

12
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22. The primary time limitation imposed during the Application Period
was the need to complete and conclude the Receivership as soon as possible. The
Receiver respectfully submits that he has met the time limitations imposed by this |

case.

H. Experience, reputation, and ability of professionals.

23.  As set out above, the Receiver and the professionals at the Sewell Firm
have extensive experience in their respective fields, including experience in

receivership cases, and are well respected in their professional communities.

I. Nature and length of the professional relationship with the client. '

24.  Neither the Receiver nor his counsel had any prior relationship with any
of the Defendants in this case. The Receiver has in the past served as a Court-
appointed Receiver in enforcement actions brought by the FTC, but, in each case, his
appointment was ultimately made by the Court handling the case. The sole member
of the Sewell Firm, Henry Sewell, has represented the Receiver in prior Receivership

engagements.

13
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J. Awards in similar cases.

25. Based on their experiences, the Receiver and the team engaged by the
Receiver believe that the fees requested herein are commensurate with fees awarded

in similar cases in the Northern District of Georgia and other districts.

IV. CONCLUSION.

26.  The Receiver respectfully requests an order from this Court allowing the
compensation and reimbursement of expenses requested in this Application. The
amount of fees and expenses incurred to date and requested herein is reasonable
under the circumstances of the case. In the event the Court requires further evidence
to support the compensation and reimbufsement of expenses requested herein, the
Receiver and the Receiver’s professionals are prepared to provide testimony and
evidence in support of the fees requested.

27. The FTC was provided with a copy of this Application for review prior
to filing the Application.

28. The Receiver and the Sewell Firm respectfully request that the Court

enter an Order that:

14
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a. Approves this Application in its entirety and the fees and expenses
set forth herein;

b. Approves fees in the amount of $34,081.50 and reimbursement of
expehses in the amount of $647.59 to Hays Financial Consulting and
authorizes the payment of same;

c. Approves fees in the amount of $16,372.50 to the Sewell Firm and
authorizes payment of same;

d. Grants such other and further relief as may be just and proper.

Respectfully submitted this the 24th day of May, 2018 .
LAW OFFICES OF HENRY F. SEWELL JR., LLC

/s/ Henry F. Sewell, Jr.
Henry F. Sewell, Jr.
Georgia Bar No. 636265
Counsel for the Receiver

Law Offices of Henry F. Sewell, Jr.
Buckhead Centre

2964 Peachtree Road NW, Suite 555
Atlanta, GA 30305

(404) 926-0053
hsewell@sewellfirm.com

15
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CERTIFICATE OF COMPLIANCE

This is to certify that to the best of my knowledge this document has been
prepared with one of the font and point selections approved by the Court in LR 5.1B,
pursuant to LR 7. Specifically, the above-mentioned document has been prepared
using Times New Roman font, 14 point.

This the 24" day of May, 2018.

LAW OFFICES OF HENRY F. SEWELL JR., LLC

/s/ Henry F. Sewell, Jr.
Henry F. Sewell, Jr.
Georgia Bar No. 636265
Counsel for the Receiver

Law Offices of Henry F. Sewell, Jr.

Buckhead Centre

2964 Peachtree Road NW, Suite 555

Atlanta, GA 30305
(404) 926-0053
hsewell@sewellfirm.com

16




Case 1:16-cv-03591-AT Document 62 Filed 05/24/18 Page 17 of 36

UNITED STATES DISTRICT COURT FOR THE
NORTHERN DISTRICT OF GEORGIA
ATLANTA DIVISION

FEDERAL TRADE COMMISSION
and STATE OF GEORGIA,

Plaintiffs,
V.

LAPTOP & DESKTOP REPAIR, LLC,
a Nevada limited liability company, also
d/b/a cashforiphones.com,
cashforlaptops.com, ecyclebest.com,
smartphonetraders.com, sell-your-
cell.com; and VADIM OLEGOVICH
KRUCHININ, also a’/k/a Vadim
Kruchin, David Kruchin, David Vadim
Kruchin, Dave Kruch, as the owner and
an officer of Defendant Laptop &
Desktop Repair, LLC,

Defendants.

Case No. 1:16-CV-3591-AT

CERTIFICATE OF SERVICE

I hereby certify that I electronically filed the foregoing Second and Final
Application for Payment of Professional Fees and FExpenses Incurred From
September 1, 2017 Through April 30, 2018, and Brief In Support Thereof with the
Clerk of Court using the CM/ECF. I also certify that the foregoing document is
being served on all parties and the persons identified below via transmission of
Notice of Electronic Filing generated by CMIECF, which will automatically send

email notification of such filing to the counsel of record as indicated below:
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- Anna Mirshak Burns Jacquelyn L. Kneidel
Hans Christian Clausen Georgia Department of Law
Federal Trade Commission- Consumer Protection Unit
ATL Atlanta Regional Office 2 Martin Luther King, Jr. Drive, S.E.
Suite 1500 Suite 356
225 Peachtree Street, NE Atlanta, GA 30334-4900
Atlanta, GA 30303-1729 ViaECF
ViaECF

This the 24® day of May, 2018.

LAW OFFICES OF HENRY F. SEWELL JR., LLC

/s/ Henry F, Sewell, Jr.
Henry F. Sewell, Jr.
Georgia Bar No. 636265
Counsel for the Receiver

Law Offices of Henry F. Sewell, Jr.
Buckhead Centre

2964 Peachtree Road NW, Suite 555
Atlanta, GA 30305

(404) 926-0053
hsewell@sewellfirm.com
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EXHIBIT A

HAYS FINANCIAL CONSULTING INVOICE
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Hays Financial Consulting, LLC

2964 Peachtree Road
Suite 555
Atlanta, GA 30305-2153

Page 20 of 36

Laptop and Desktop Repair LLC

April 30, 2018

For the Period from  9/1/2017

Professional Services

September 2017

9/1/2017 SSA

SGH

9/5/2017 SSA
9/6/2017 SSA

9/8/2017 DAB

9/9/2017 TB

9/11/2017 SSA
DAB

9/12/2017 SSA

9/13/2017 SSA

9/14/2017 SSA
B

DAB
9/18/2017 SGH

Reviewed available funds and remaining case issues.
Telephone conference with Anna Burns regarding same.
Researched outstanding consumer checks for various
periods. Drafted email to Henry Sewell regarding case
wind down.

Reviewed the schedule of funds available for distribution.

Conference call with Anna Burn of FTC and Scott Askue
regarding closing and plans to close out the case.
Discussed return of phone, payment of certain uncashed
checks, employee claims and other issues.

Prepared response to Nevada Bond Contribution report.

Drafted email to Asif Jadhaviji regarding contacting
consumers with devices at Sparks location. Reviewed
outstanding consumer checks for call with FTC.
Telephone call from postage vendor regarding payment
of outstanding invoices. Discussed with Scott Askue.
Reviewed mailed correspondence and handled as
appropriate.

Backed up QuickBooks company file and transferred for
offsite storage.

Performed bank statement reconciliation and verification.

Discussed issues with Scott Askue regarding remaining
payables and close out of business account. Reviewed
accounting data for determination of outstanding
payables. Emails to and from Mr. Askue and Theresa
Brummer regarding same.

Reviewed notices from FP Mailing. Telephone call to
same. Drafted email to Asif Jadhaviji regarding return of
machine to FP Mailing.

Updated report of collections, uses and outstanding
claims. Telephone call with Anna Burns and Henry
Sewell regarding wind up of case and remaining issues.
Researched nature of package from consumer. Drafted
email to consumer regarding return of same.
Reconciled August SunTrust Bank statement. Entered
funds transfer information to move funds from SunTrust
to Rabobank.

Verified cancelliation of all insurance policies with Heuer
Insurance Agency.

Discussion with Henry Sewell regarding status of
distribution plan and issues regarding paying employees
per FTC. Reviewed email regarding IRS claims.

to 4/30/2018

Hrs/Rate

1.30
270.00/hr

0.50
325.00/hr

0.50
270.00/hr
0.50
270.00/hr

0.20
157.50/hr

0.30
100.00/hr
1.00
270.00/hr
0.50
157.50/hr

0.30
270.00/hr

1.00
270.00/hr

0.40
270.00/hr
0.40
100.00/hr

0.20
167.50/hr
0.40
325.00/hr

Amount

351.00

162.50

135.00
135.00

31.50

30.00

270.00
78.75

81.00

270.00

108.00
40.00

31.50
130.00
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Laptop and Desktop Repair LLC

9/18/2017 DAB
SSA

9/19/2017 SSA
SSA
SSA
9/20/2017 SGH
SSA

9/21/2017 TB
SGH

SGH

SSA
9/26/2017 DAB
9/27/2017 SGH
9/28/2017 SGH

SGH
B

SSA
9/29/2017 SSA

B

DAB
9/30/2017 TB

Telephone call from consumer regarding case status and
return of inventory.

Reviewed notices regarding filing of form 5500s for
401(K) plan and addressed completion and submission
of same.

Prepared updated fee invoices through August 2017.

Drafted email to purchaser regarding instruction for the
return of rented postage machine to FP USA.

Prepared updated recovery and distribution analysis as
of 9/19/17.

Reviewed mail regarding 401k plan. Reviewed email
from FTC regarding report.

Researched and drafted email to Abraham Ojeda
regarding laptop received by the Receiver which was
mailed to LDR over one year ago.

Researched information for IRS notice and drafted email
response to Greg Hays regarding same.

Reviewed issues on the termination of the 401k plan and
the forms required by Paychex. Corresponded with
Paychex termination department. Corresponded with
Chandra Redding. Completed for required by Paychex
for the 401K involuntary distribution and the 5500 form
for the IRS.

Research and analysis regarding the payroll tax filings for
3Q 2016 and the $79,000 on hold at the IRS that is not
properly applied. Corresponded with Theresa Brummer
regarding same. Reviewed schedules. Attempted to
resolve.

Researched and prepared Receiver Asset Form as
requested by the FTC.

Telephone call from former employee regarding case
status and claim.

Reviewed fees. Corresponded with Hans Clausen.

Reviewed payroll tax reports and IRS notice. Drafted
email to Paychex legal department and Chandra Reading
regarding payroll taxes and the IRS notice (.8)Completed
the financial form for the FTC and forwarded to the FTC
(.3).

Additional correspondence with Chandra Redding
regarding 941 issues.

Reviewed various emails from Greg Hays and Chandra
Reading regarding payroll tax filings. Responded to
same.

Updated and finalized accounting requested by the FTC.

Reviewed and responded to emails from customers
regarding the return of their devices. Drafted email to
Pulse Recycling regarding same.

Phone call to Greg Hays regarding payroll tax issues; left
voice message. Reviewed and responded to multiple
emails from Greg Hays regarding payroll tax filings.
Telephone call from AT&T regarding verification of
ownership change.

Reviewed and responded to emails from Greg Hays and
Jim Jennings regarding payroll tax filings.

Subtotal

Page 21 of 36

_ Page 2
Hrs/Rate Amount
0.20
167.50/hr 31.50
0.30
270.00/hr 81.00
1.60
270.00/hr 432.00
0.20
270.00/hr 54.00
0.40
270.00/hr 108.00
0.30
325.00/hr 97.50
0.40
270.00/hr 108.00
0.50
100.00/hr 50.00
2.50
325.00/hr 812.50
0.80
325.00/hr 260.00
1.60
270.00/hr 432.00
0.20
157.50/hr 31.50
0.30
325.00/hr 97.50
1.10
325.00/hr 357.50
0.30
325.00/hr 97.50
0.30
100.00/hr 30.00
0.30
270.00/hr 81.00
0.30
270.00/hr 81.00
0.30
100.00/hr 30.00
0.20
157.50/hr 31.50
0.30
100.00/hr 30.00
19.90 5,188.25
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Laptop and Desktop Repair LLC

October 2017

10/2/2017 SSA
10/6/2017 JRJ

B
SGH

10/6/2017 SGH
10/7/2017 SGH

10/8/2017 SSA

SGH
DAB
10/10/2017 SSA
10/11/2017 DAB
SSA
10/12/2017 SSA

10/13/2017 SSA

SSA
10/16/2017 SSA

10/18/2017 DAB

SSA

Drafted emails to consumers regarding return of devices.

Discussed outstanding payroll taxes owed with G. Hays.
Reviewed letter to IRS. Researched Form 4810 and
instructions for Request for Prompt Assessment under
Code Section 6501(d).Reviewed draft of letter to IRS.
Reviewed Receiver's letters to IRS regarding payroll
filings; responded to email regarding same.

Reviewed notice from IRS and payroll report from
Paychex system. Drafted three letters to the IRS
regarding the 3Q2016 941 Retumn, the 4Q2016 941
Return and the 2016 940 Return. Reviewed the letters
with Jim Jennings. Inquired with Theresa Brummer
regarding the information from the Paychex system and
the last payroll on 10/3/2016. Updated the letter to the
IRS and scanned the letter and attachment with prior
notices from the IRS. Advised IRS that we would pay the
taxes due in the plan of distribution.

Assisted former employee with closing 401K account and
reviewed status of termination of plan and IRS filings.
Reviewed file and drafted emails to Chandra Reading
and Paychex regarding closing out the 401K plan and
getting funds to former employees.

Drafted emails to and replied to telephone calls from
approximately 30 consumers in response to letter from
Pulse Recycling.

Reviewed and responded to emails from customers.
Reviewed draft of fee application.

Telephone calls to and from Debi Baucom regarding
personal property policy renewal.

Reviewed and responded to email and phone calls from
consumers regarding the return of their devices.
Reviewed and responded to email from Debi Baucom
regarding the personal property policy extension.
Drafted email to former employee regarding claim
payments.

Reviewed and responded to emails from emails and
phone calls from consumers regarding the return of their
devices.

Reviewed and responded to emails from emails and
phone calls from consumers regarding the return of their
devices.

Reviewed and responded to consumers regarding letters
from Pulse and return of devices.

Reviewed and responded to emails from emails and
phone calls from consumers regarding the return of their
devices.

Reviewed emails from Greg Hays and Henry Sewell
regarding revision of fee application. Drafted email to
Greg Hays and Scott Askue regarding AT&T inquiries
and property utilities.

Drafted email to Asif Jadhavji regarding report of the
status of returned checks and communications with
consumers regarding the caged inventory. Reviewed and
responded to emails and calls from consumers regarding
same. Drafted email to Asif Jadhavji regarding issue with
Bryan Randazzo's additional devices he sent to LDR.
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Page

Hrs/Rate

0.20
270.00/hr
0.40
270.00/hr

0.30
100.00/hr
3.00
325.00/hr

0.30
325.00/hr
0.40
325.00/hr

1.00
270.00/hr

0.40
325.00/hr
0.20
157.50/hr
0.80
270.00/hr
0.20
157.50/hr
0.20
270.00/hr
0.70
270.00/hr

1.20
270.00/hr

0.50
270.00/hr
1.00
270.00/hr

0.40
157.50/hr

0.80
270.00/hr

3

Amount

54.00
108.00

30.00
975.00

97.50
130.00

270.00

130.00
31.50
216.00
31.50
54.00
189.00

324.00

135.00
270.00

63.00

216.00
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Laptop and Desktop Repair LLC

10/18/2017 SSA

10/20/2017 SSA
10/24/2017 SSA

10/25/2017 SSA

10/26/2017 SSA

DAB
10/27/2017 SSA

10/30/2017 SSA

DAB

10/31/2017 SSA
DAB

Researched and drafted responses to the FTC's request
for additional information relating to fee application and
work performed.

Reviewed and responded to emails and phone calls
regarding letter relating to caged inventory.

Reviewed and responded to correspondence from
consumers in response to letter regarding return of their
devices.

Reviewed and responded to emails from consumers
regarding offers to purchase cages devices. Researched
for status of multiple devices for select customers.
Drafted email to Puise regarding same.

Reviewed and responded to emails from consumers
regarding offers to purchase cages devices.

Telephone call from consumer regarding request for
return of merchandise and case status.

Reviewed and responded to email from consumers
regarding the return of their devices in the caged
inventory. Researched issue with status of multiple
devices for single consumers. Drafted email to Pulse
Recycling regarding treatment of same.

Reviewed and responded to emails and phone calls from
consumers regarding letter and check received, return
process and timing of same.

Reviewed mailed correspondence and handied as
appropriate. Reviewed Nationwide personal property
insurance policy and renewal.

Reviewed and responded to emails from consumers
regarding offer to purchase or return of their devices.
Telephone call to Debi Baucom regarding status of
personal property insurance cancellation. Reviewed
policy details and discussed coverage with Mrs. Baucom.

Subtotal

November 2017

11/1/2017 SSA

11/2/2017 SSA

11/3/2017 SSA

11/6/2017 SSA

11/7/2017 SSA

11/8/2017 SSA

11/13/2017 SSA

Telephone conference with Asif Jadhavji and Henry
Sewell regarding return of consumer devices. Telephone
call from consumers regarding return process. Reviewed
emails from and drafted email to consumer regarding
timing and confirmation of returned payments.
Reviewed status report from Pulse Recycling regarding
return of devices in caged area. Reviewed and
responded to consumers regarding receipt of check and
return of devices.

Reviewed and responded to inquiries from consumers
regarding caged inventory.

Reviewed and responded to emails from consumers
regarding return of devices in caged area and offer to
purchase same by Pulse Recycling.

Reviewed and responded to emails and calls from
consumers regarding return of devices in Sparks, NV.
Reviewed and responded to consumer inquiries
regarding returned on devices in Sparks, NV.
Researched status of the Beech replacement check and
stop payment fee reimbursement.

Reviewed and responded to email from consumers
regarding returned check and status of their devices.
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Page 4
Hrs/Rate Amount
1.30
270.00/hr 351.00
0.60
270.00/hr 162.00
0.30
270.00/hr 81.00
0.50
270.00/hr 135.00
0.30
270.00/hr 81.00
0.20
157.50/hr 31.50
0.90
270.00/hr 243.00
0.60
270.00/hr 162.00
0.20
157.50/hr 31.50
0.30
270.00/hr 81.00
0.30
157.50/hr 47.25
17.50 4,730.75
0.50
270.00/hr 135.00
0.60
270.00/hr 162.00
0.40
270.00/hr 108.00
0.40
270.00/hr 108.00
0.30
270.00/hr 81.00
0.40
270.00/hr 108.00
0.40
270.00/hr 108.00
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Laptop and Desktop Repair LLC

11/14/2017 DAB

11/15/2017 SSA

DAB

11/16/2017 SSA

DAB

11/27/2017 DAB
SSA

11/29/2017 SSA

11/30/2017 SSA

Reviewed and responded to email from Debi Baucom
regarding Notice of insurance policy renewal. Drafted
email to Scott Askue regarding same.

Reviewed and responded to emails from consumers
regarding the status of their returned check and shipment
of their devices.

Reviewed email from Debi Baucom regarding the
personal property insurance renewal. Drafted email to
Scott Askue regarding same.

Reviewed and responded to emails from consumers
regarding the status of their returned check and shipment
of their devices. Drafted email to Pulse regarding status
of reissued check to Kristen Beecher.

Reviewed and responded to email from Debi Baucom
regarding the property insurance extension. Reviewed
invoice and authorized premium payment. Prepared for
mailing.

Reviewed final bank statement. Drafted email to
Theresa Brummer regarding closure of account.

Drafted email to Asif Jadhaviji regarding contacting
consumers who did not return or cashed their checks.
Reviewed and responded to various emails and calls
from consumers regarding the retum of their devices.
Telephone call to Asif Jadhaviji et al from Pulse Recycling
regarding return of consumer devices and other related
issues. Drafted emails to and telephone calls to
consumers regarding same.

Reviewed and responded to emails from consumers
regarding status of returned devices.

Subtotal

December 2017

12/5/2017 SSA

12/11/2017 SSA

JRJ

12/12/2017 SSA
12/13/2017 SSA

DAB

12/14/2017 SSA
12/18/2017 SSA
12/19/2017 SSA

Reviewed and replied to emails from consumers
regarding the return of their device in Reno.

Prepared summary of distribution checks to consumers
with devices at Sparks NV facility. Reviewed and
responded to emails from consumers regarding returmn of
devices.

Read, researched, and responded to IRS Notice
regarding payroll tax returns, and lack of authority to act
onh company behalf.

Reviewed and responded to consumer inquiries.

Prepared updated summary of caged inventory checks
for court report. Drafted emails to consumers regarding
status of returned devices. Reviewed outstanding issues
and issues to be addressed in Sparks NV. Drafted email
to Pulse Recycling same.

Telephone call from Debi Baucom regarding insurance
policy continuance. Reviewed policy to verify coverage
flimits. )

Reviewed and responded to emails from consumers
regarding status of device returns.

Reviewed and responded to emails from consumers
regarding the return of their devices.

Reviewed and prepared insurance payments.

Page 24 of 36

Page 5

Hrs/Rate Amount
0.20

157.50/hr 31.50
0.30

270.00/hr 81.00
0.20

157.50/hr 31.580
0.40

270.00/hr 108.00
0.40

157.50/hr 63.00
0.20

157.50/hr 31.50
0.90

270.00/hr 243.00
2.20

270.00/hr 594.00
0.30

270.00/hr 81.00
8.10 2,074.50
0.30

270.00/hr 81.00
1.20

270.00/hr 324.00
1.50

270.00/hr 405.00
0.30

270.00/hr 81.00
1.00

270.00/hr 270.00
0.20

157.50/hr 31.50
0.40

270.00/hr 108.00
0.50

270.00/hr 135.00
0.20

270.00/hr 54.00
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Laptop and Desktop Repair LLC

12/19/2017 SSA

12/27/2017 SGH

12/28/2017 TB

Reviewed and responded to email from Pulse Recycling
regarding the return of devices to consumers. Drafted
emails to consumers regarding same.

Reviewed two notices from the IRS for Form 940 and
941 for 2016. Researched issues on what we filed for
Payroll taxes for 2016. Drafted emalil to Jim Jennings
regarding the payroll taxes.

Reviewed and responded to numerous emails from Greg
Hays regarding payroll tax filings and IRS notices.
Researched tax filings and prior correspondence with the
IRS and emailed same to Greg Hays and Jim Jennings.
Reviewed and responded to additional email from Jim
Jennings regarding IRS notices.

Subtotal

January 2018

1/2/2018 JRJ

SGH
1/3/2018 SGH

SSA
1/4/2018 JRJ

SSA

1/5/2018 SSA
" 1/8/2018 SSA

1/9/2018 SGH
SSA

1/12/2018 SSA
1/16/2018 SSA
1/19/2018 SSA

DAB

1/22/2018 SGH
SSA

Reviewed IRS Notice for payroll tax and penalty
assessment for quarter ended 12/31/16. Prepared
Reasonable Cause letter along with supporting
documentation, requesting removal of penalties and
suspension of enforcement action pursuant to payment
of taxes under proposed Plan of Distribution.

Reviewed and discussed IRS issues regarding payroll
taxes with Jim Jennings,

Edited letter to IRS regarding payroli tax penalties.

Reviewed messages and drafted email to Asif Jadhaviji
regarding resolution of outstanding consumer issues.
Finalized response to IRS assessments and submitted to
Greg Hays for signature.

Researched status and drafted follow up emails to
consumers regarding the status of the return of devices
and potential issues with same.

Followed up with consumer regarding status of device
returns. ‘

Drafted email to Frank Mata with Pulse Recycling
regarding receipt of check from consumers. Drafted
emails to consumers regarding same.

Reviewed status of closing case. Reviewed email
regarding returned phones.

Drafted emails to Frank Mata of Pulse Recycling and
consumers regarding remaining outstanding issues with
payments and return of devices.

Reviewed and responded to email from Frank Mata
regarding final consumer issues.

Reviewed and responded to email from consumers
regarding the return of his devices from caged inventory.
Drafted email to consumers regarding status of returned
devices. Drafted email to Pulse Recycling regarding
remaining open issues with consumers. Drafted email to
Henry Sewell regarding distribution plan.

Reviewed mailed correspondence from carrier.
Telephone call to Debi Baucom regarding personal
property policy cancellation request.

Reviewed issues for final report and Plan.

Reviewed transactions and prepared data for Forms
1099 for year 2017.

Page 6

Hrs/Rate Amount
0.40

270.00/hr 108.00
0.80

325.00/hr 260.00
1.10

100.00/hr 110.00
7.90 1,967.50
1.00

270.00/hr 270.00
0.30

325.00/hr 97.50
0.40

325.00/hr 130.00
0.40

270.00/hr 108.00
0.50

270.00/hr 135.00
0.60

270.00/hr 162.00
0.30

270.00/hr 81.00
0.40

270.00/hr 108.00
0.20

325.00/hr 65.00
0.40

270.00/hr 108.00
0.40

270.00/hr 108.00
0.20

270.00/hr 54.00
0.60

270.00/hr 162.00
0.20

157.50/hr 31.50
0.20

325.00/hr 65.00
0.30

270.00/hr 81.00
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Laptop and Desktop Repair LLC

1/22/2018 DAB

SSA

SSA
1/23/2018 SGH
1/26/2018 DAB

B
1/26/2018 SSA

1/29/2018 SSA
SSA

Drafted email to and reviewed email from Debi Baucom
regarding request to cancel the personal property
insurance. Reviewed mailed correspondence and
handled as appropriate. Drafted email to Scott Askue
regarding payment of monthly insurance premium.
Drafted email to Dwaine Butler regarding canceling
insurance as all devices have been sold or returned.
Reviewed notices from the IRS regarding payroll taxes
due.

Reviewed issues on payroll taxes.

Drafted email to and reviewed email from Debi Baucom
regarding the executed policy cancellation letter.
Prepared 2017 1099 forms.

Updated status of remaining consumer issues with caged
inventory. Drafted email to Pulse Recycling regarding
resolutions. Drafted email to each consumer regarding
resolution.

Drafted emails to and reviewed emails from Tara Meisel
regarding offer from Pulse to resolve device issue.
Reviewed emails from consumers regarding the
resolution of their device matters. Drafted email to Asif
Jadhaviji regarding same.

Subtotal

February 2018

2/1/2018 SSA
2/6/2018 DAB

SSA

SSA
2/8/2018 SSA
2/9/2018 JRJ

JRJ

JRJ
JRJ
2/12/2018 SSA

2/13/2018 JRJ

Reviewed and replied to email from consumer regarding
claims for devices.

Telephone calls to and from Debi Baucom regarding -
returned check correspondence and payment of final
insurance premium. Drafted email to Mrs. Baucom
regarding same.

Drafted email to consumer regarding status of lost device.

Drafted emails to and reviewed emails from consumer
regarding resolution of payment.

Compiled 2017 transactional data for Coney Island 84
and LDR. Prepared for 2017 tax returns.

Reviewed and analyzed 2017 cash activity in multiple
accounts (Rabobank; original Coney Island 84 account;
LDR Suntrust ledger). Discussed activity for 2017 with
Scott Askue.

Analyzed net proceeds from sale of 84 Coney Island
building deposited in Rabobank (Coney Island account),
and Suntrust (LDR Receiver account). Grossed up to
sale price, rolled forward depreciation, accrued interest,
and closing costs.

Prepared preliminary adjusting trial balance. Recorded
liquidating entry to zero out shareholder's equity.
Began set up of 2017 Coney Island 84 final tax return.

Reviewed and responded to consumers regarding status
of replacement payments. Drafted email to Pulse
Recycling regarding same.

Continued preparation of working trial balance for Coney
Island 84 Inc. for year ended 12/31/17.
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Page 7
Hrs/Rate Amount
0.40
167.50/hr 63.00
0.10
270.00/hr 27.00
0.20
270.00/hr 54.00
0.30
325.00/hr 97.50
0.20
157.50/hr 31.50
0.50
100.00/hr 50.00
2.50
270.00/hr 675.00
0.30
270.00/hr 81.00
0.30
270.00/hr 81.00
11.20 2,926.00
0.10
270.00/hr 27.00
0.20
167.50/hr 31.50
0.20
270.00/hr 54.00
0.20
270.00/hr 54.00
1.30
270.00/hr 351.00
1.40
270.00/hr 378.00
1.60
270.00/hr 405.00
2.40
270.00/hr 648.00
1.40
270.00/hr 378.00
0.30
270.00/hr 81.00
1.00
270.00/hr 270.00
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Laptop and Desktop Repair LLC

2/13/2018 JRJ

2/14/2018 JRJ

2/16/2018 JRJ

JRJ

SSA

2/17/2018 JRJ
JRJ
2/19/2018 JRJ

2/21/2018 JRJ

2/22/2018 SSA
2/26/2018 SSA

SSA
2/27/2018 JRJ

SSA
2/28/2018 SSA

Prepared draft of final Federal income tax return for
Coney Island 84, Inc. (Form 1120S--final return).
Prepared draft of sale of building (pending receipt of
closing statement).

Set up working trial balance template for Laptop and
Desktop Repair, Inc. Reviewed Sun Trust, Rabobank
accounts and identified transfers from Coney island 84.
Coded all transactions for LDR. Accounted for sale of
house, transfers in from sale proceeds on building
(Coney Island property), and other case administration
expenses. Prepared preliminary journal entries to
account for cash activity for year.

Continued work on 2017 LDR accounting activity.
Accounted for transfer of personal residence to
receivership estate, corresponding payoff of mortgage,
gain on sale. Reviewed balance sheet accounts for
inventory. Confirmed with Receiver that all inventory was
sold. Recorded additional adjustments for write off of
inventory, fixed assets, intangible assets which no longer
exist

Write off remaining assets and prepare tentative
adjusting trial balance for LDR. Identify all schedule M-1
items.

Researched for transaction and contact information.
Drafted email to Silver State Heating & Air regarding
1099 for rent payments.

Prepared draft of year ended 12/31/17 Federal tax return
for Laptop and Desktop Repair, Inc.

Finalized LDR draft of adjusted trial balance for use in
preparing tax return.

Wrote memo to file regarding 2017 taxable income of
Coney Island 84, Inc. and LDR (separate retumn filings).
Addressed tax issues, sale proceeds of inventory,
residence, building, and miscellaneous receipts as well
as intercompany transfers of building proceeds from
Coney Island 84, Inc.

Reviewed closing statement on Coney Island Sale.
Compared to original estimated booked. Identified
differences and adjusted gain on sale by $106,800 to
true up to actual closing statement. Took difference to
schedule M-1

Reviewed and responded to email from consumer
regarding check to resolve returned device.

Reviewed draft of LDR and Coney Island 84 tax returns.
Discussed same with Jim Jennings.

Researched for information regarding current location of
David Kruchin.

Finalized Coney Island 84, Inc. and Laptop and Desktop
Repair, Inc. 2017 corporate returns after comments from
Scott Askue. Prepared for signature.

Reviewed report from Pulse Recycling of payments and
returns. Prepared summary of same.

Reviewed and responded to emails from consumers
regarding payments and status of returned devices.

Subtotal
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Page 8
Hrs/Rate Amount
3.90
270.00/hr 1,053.00
3.60
270.00/hr 972.00
2.90
270.00/hr 783.00
1.50
270.00/hr 405.00
0.30
270.00/hr 81.00
450
270.00/hr 1,215.00
0.90
270.00/hr 243.00
0.90
270.00/hr 243.00
0.90
270.00/hr 243.00
0.20
270.00/hr 54.00
1.40
270.00/hr 378.00
0.40
270.00/hr 108.00
0.80
270.00/hr 216.00
0.70
270.00/hr 189.00
0.20
270.00/hr 54.00
33.10 8,914.50
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March 2018

3/1/2018 JRJ
JRJ

SSA

3/5/2018 SSA
3/6/2018 SSA
3/11/2018 SGH
3/12/2018 JRJ
3/19/2018 JRJ

SGH

SSA
3/20/2018 SSA
3/21/2018 JRJ

3/22/2018 SSA

SSA
DAB

3/23/2018 SSA
SGH

3/30/2018 SSA
SSA
SSA
SSA

Set up and e-filed Coney Island 84, Inc. 2017 return.

Set up and e-filed Laptop and Desktop Repair, Inc. 2017
return.

Addressed consumer issues with caged inventory and
resolution of same.

Drafted email to Pulse regarding remaining issues with
caged inventory and consumer payments/returns.
Restored Defendant data and researched for additional
assets including purchase of cryptocurrencies.

Follow up on 401K plan termination.

Read and discussed IRS response to request for penalty
abatement for payroll tax penalties arising in g4 2016.
Prepared IRS Appeal letter to Appeals Division for denial
of abatement of payroll tax penalties for quarter ended
December 31, 2016. Submitted entire package to Scott
Askue for comment, prior to submitting to the receiver.
Drafted follow-up email to Paychex regarding 410K plan.

Drafted email to Frank Mata regarding consumer device
and resolution of same. :
Reviewed letter to the IRS regarding payroll issue.
Researched and updated same.

Cleared Receiver's edits of IRS Appeal lefter to Appeals
Division for denial of abatement of payroll tax penalties
for quarter ended December 31, 2016. Submitted revised
package to Receiver for signature and mailing to Internal
Revenue Service Appeals Division in Ogden, UT.
Drafted email to and reviewed email from D. Manjunatha
regarding resolution of his claim. Drafted email to Puise
Recycling regarding remaining consumer issues.

Drafted email to Asif Jadhaviji regarding shipment of LDR
records.

Discussed issues with Scott Askue regarding transfer of
business records from Reno to Atlanta storage location.
Drafted email to Mr. Askue regarding same.

Prepared payment to resolve claim of D. Manjunatha.

Continued to work on the 401K plan termination. Call to
Paychex. Drafted email to Chandra Reading who is still
listed as a Plan Administrator.

Prepared exhibit for Final Report of outstanding caged
inventory issues.

Prepared exhibit for Final Report of outstanding
pre-receivership payments.

Prepared recovery and distribution analysis for exhibit to
Final Report.

Reviewed, edited and verified content of Final Report.

Subtotal

April 2018

4/2/2018 SGH

Edited the final report and discussed changes with Henry
Sewell. Researched issues regarding the final payroll that
was payable.
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Page 9
Hrs/Rate Amount
0.50
270.00/hr 135.00
0.50
270.00/hr 135.00
0.60
270.00/hr 162.00
0.60
270.00/hr 162.00
1.00
270.00/hr 270.00
0.30
325.00/hr 97.50
0.20
270.00/hr 54.00
1.00
270.00/hr 270.00
0.20
325.00/hr 65.00
0.20
270.00/hr 54.00
0.40
270.00/hr 108.00
1.00
270.00/hr 270.00
0.30
270.00/hr 81.00
0.20
270.00/hr 54.00
0.20
157.50/hr 31.50
0.20
270.00/hr 54.00
0.60
325.00/hr 195.00
1.00
270.00/hr 270.00
0.80
270.00/hr 216.00
1.30
270.00/hr 351.00
1.40
270.00/hr 378.00
12.50 3,413.00
1.20
325.00/hr 390.00




Case 1:16-cv-03591-AT Document 62 Filed 05/24/18
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4/2/2018 TB
4/9/2018 SSA
4/10/2018 SSA

4/11/2018 SSA

SSA
4/20/2018 SSA
4/24/2018 SSA
4/25/2018 SSA
4/26/2018 SGH

SSA
4/27/2018 SSA

SGH

4/29/2018 TB

4/30/2018 SSA

Researched 2016 payroll information as requested by
Greg Hays.

Drafted email to consumer Ryan Montoya regarding
shipment of his device.

Reviewed claims filed by former employees with the
Nevada Office of the Labor Commissioner and compared
to payroll records.

Researched for wage claims filed with the NV Office of
the Labor Commissioner. Researched for 5 paper check
claims relating to final payroli.

Researched for status of Josh Tanner returned device.

Drafted email to Frank Mata regarding resolution of same.

Drafted email to consumer regarding offer to resolve
caged laptop issue.

Drafted email to Joshua Tanner regarding resolution of
laptop in the caged inventory.

Reviewed outstanding consumer issues. Drafted email to

Pulse Recycling regarding resolution of remaining issues.

Researched information on payroll liability for the final
report. Searched for the 10/3/16 payroll detail. Reviewed
information in prior reports. Discussed the final report
with Henry Sewell.

Prepared updated recovery and distribution analysis.

Researched various documents and reports. Updated
Motion for approval of final report. Prepared payment to
contractor. Researched vendor and employee issues.
Researched information for the final report. Reviewed for
the October 3, 2016 payroll report. Researched for the
vendor payables. Drafted email to Henry Sewell and
Scott Askue regarding these issues for the final report.
Reviewed and edited the final report and provided
comments to Henry Sewell. Drafted language regarding
the 401k plan for the final report. Followed-up with
Paychex regarding the distribution to former employees.
Corresponded with Chandra Reading regarding the
closing of the 401k plan.

Entered Rabobank transactions from August 2017 to
date into QuickBooks and reconciled same. Prepared
reports for vendor balances and contact information as
requested. Responded to various emails from Greg
Hays, Henry Seweli and Scott Askue.

Prepared exhibits for second fee application.

Subtotal

For professional services rendered
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Page 10
Hrs/Rate Amount
0.50
100.00/hr 50.00
0.20
270.00/hr 54.00
0.30
270.00/hr 81.00
0.60
270.00/hr 162.00
0.20
270.00/hr 54.00
0.10
270.00/hr 27.00
0.20
270.00/hr 54.00
0.50
270.00/hr 135.00
2.00
325.00/hr 650.00
0.40
270.00/hr 108.00
4.30
270.00/hr 1,161.00
4.00
325.00/hr 1,300.00
2.90
100.00/hr 290.00
1.30
270.00/hr 351.00
18.70 4,867.00
128.90 $34,081.50
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Laptop and Desktop Repair LLC Page 11
Additional Charges :

Amount
September 2017
9/4/2017 Intuit Enterprise software-monthly fee $65.40
9/30/2017 Postage $38.04
Subtotal $103.44
October 2017
10/4/2017 Intuit Enterprise software-monthly fee $65.40
10/31/2017 Postage $0.92
Subtotal $66.32
November 2017
11/4/2017 Intuit Enterprise software-monthly fee $65.40
11/30/2017 Postage $15.45
Subtotal $80.85
December 2017
12/4/2017 Intuit Enterprise software-monthly fee $65.40
12/31/2017 Postage $3.96
Subtotal $69.36
January 2018
1/4/2018 Intuit Enterprise software-monthly fee $65.40
1/26/2018 FedEx $2.09
1/31/2018 Expense Report-1099 forms and postage $3.58
Postage $9.13
Subtotal $80.20
February 2018
2/4/2018 Intuit Enterprise software-monthly fee $65.40
Subtotal ’ $65.40
March 2018
3/1/2018 FedEx $47.22
3/4/2018 intuit Enterprise software-monthly fee $65.40
3/31/2018 Postage _ $4.00
Subtotal $116.62
April 2018
4/4/2018 Intuit Enterprise software-monthly fee $65.40

Subtotal $65.40
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Total costs

Total amount of this bill

Filed 05/24/18 Page 31 of 36

Page 12

Amount
$647.59

$34,729.09
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EXHIBIT B

SEWELL FIRM INVOICE



Case 1:16-cv-03591-AT

L.aw Offices of Henry F. Sewell, Jr., LLC
2964 Peachtree Road

Suite 555

Atlanta, GA 30305

Hays Financial Consulting, FTC Receiver

Document 62 Filed 05/24/18 Page 33 of 36

5/22/18, 4:43 PM

INVOICE

Invoice 10033

Suite 200
3343 Peachtree Road Date | May 02, 2018
Atlanta, GA 30326 Terms
Service Thru | Apr 30, 2018
In Reference To: Receiver for Laptop & Desktop Repair (Time)
Date By Services Hours Rates Amount
09/01/2017  Henry Conference with Scott Askue regarding wind down 0.50 $ 325.00/hr $ 162.50
Sewell and closing issues and review materials from Mr.
Askue.
09/06/2017  Henry Prepare Fee Application (1.0); Review and edit Report  1.50 $ 325.00/hr $ 487.50
Sewell (.5)
09/07/2017  Henry Review and edit Reports (.5); Review and edit fee 1.20 $ 325.00/hr $ 390.00
Sewell application (.7)
09/08/2017  Eric Conference with Henry Sewell regarding expiration of  1.20 $ 250.00/hr $ 300.00
Silva Receivership and Draft Motion regarding extension.
09/11/2017  Henry Review status of caged inventory issues and emailto  0.40 $ 325.00/hr $ 130.00
Sewell purchaser regarding status.
09/12/2017  Henry Begin outline of issues related to closing of case and 1.90 $ 325.00/hr $617.50
Sewell put together list of outstanding issues (1.5),
Conference with Receiver regarding edits to fee
application (.4).
09/13/2017  Henry Telephone conference with Anna Burns and Scott 0.90 $ 325.00/hr $292.50
Sewell Askue regarding status of case (.4); Review research
regarding employee wage claims and email to
Receiver regarding same (.5).
09/13/2017  Eric Conference with Henry Sewell regarding wage claims  3.50 $ 250.00/hr $ 875.00
Silva and research regarding issues related thereto.
09/15/2017  Henry Finalize and File Motion to Extend Receivership 1.50 $ 325.00/hr $ 487.50
Sewell
09/18/2017  Henry Continued Drafting of Fee Application with comments  1.90 $ 325.00/hr $ 617.50
Sewell and additional information from Receiver (.8); Review

documents regarding closing issues and conference
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with Scott Askue regarding same (1.1).

Follow up conference with Henry Sewell regarding
wage issues and conduct follow up research.

Prepare Fee Application and work on finalizing reports
to Court.

Email communications with Hans Clausen regarding
status of case and billing questions.

Review email from Hans Clausen regarding billing
questions and review time entries (.5); Conference
with Scott Askue regarding HFC bill (.3).

Review comments to fee application from FTC and
incorporate into application for filing with Court (1.0);
Conference with Greg Hays regarding same (.3);
Telephone conference with purchaser of warehouse
equipment regarding status of return of caged
inventory and review status of matter with Scott Askue

(.8)

Review, edit, finalize and file First Fee Application.

Draft updated Motion to Extend Receivership with
Report regarding Caged Inventory.

Conference with Eric Silva regarding Motion to Extend
Receivership and review status (.4); Telephone
conference with Hans Klausen regarding status of
case and extension (.3); Review documents regarding
status of return of caged inventory (.5); Conference
with Scott Askue regarding issues related to inventory
and report to Court (.4).

Review and edit motion to extend receivership (.8);
conference with Scott Askue regarding status of
caged inventory and review emails regarding same
(.4); Email to Court regarding status (.4).

Review, edit, finalize and file Motion to Extend Term of
Receiver.

Review status of disputes with purchaser regarding
inventory and review situation and problems with
Receiver.

Review status of closing and phone issues with Scott
Askue.

Conference with purchaser regarding issues related to
caged inventory.

Review report regarding status of return of caged
inventory from purchaser and conference with
Receiver regarding same.

Telephone conference with attorney for creditor
regarding lien dispute and conference with Receiver
regarding same.

Research and obtain documents requested by
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Sewell Receiver in connection with preparation of tax return.
03/07/2018  Henry Review and edit accounting for closing of case. 0.70 $ 325.00/hr $ 227.50
Sewell
03/29/2018  Eric Conference with Henry Sewell regarding form of Final  3.70 $ 250.00/hr $ 925.00
Silva Report and prior reports (.2); Research and prepare
draft of Final Report for closing of case (3.5).
03/29/2018  Henry Review overall status of case and closing issues (1.0); 1.30 $ 325.00/hr $ 422,50
Sewell Conference Eric Silva regarding drafting and
preparation. of Final Report (.3).
03/30/2018  Eric Continued preparation of final report and deliver draft ~ 2.50 $ 250.00/hr $ 625.00
Silva to Henry Sewell.
03/30/2018  Henry Conference with Scott Askue regarding support for 2.10 $ 325.00/hr $ 682.50
Sewell Final Report and review information regarding caged
inventory (.5) Review, edit, finalize and file Motion to
Extend Term of Receiver (1.3); Email to Anna Burns
regarding status (.3).
04/02/2018  Henry Review and edit report (.4); Conference with Receiver  0.80 $ 325.00/hr $ 260.00
Sewell regarding 401K Plan issues and abandonment of
same (.4).
04/11/2018  Henry Review, research and address emails from Receiver 1.80 $ 325.00/hr $ 585.00
Sewell regarding legal issue related to wages.
04/26/2018  Henry Conference with Greg Hays regarding issues related 1.80 $ 325.00/hr $ 585.00
Sewell to closing of case and review documents in
connection with final report; Review accountings and
calculations of payables.
04/27/2018  Henry Conference with Greg Hays regarding issues related 2.00 $ 325.00/hr $ 650.00
Sewell to closing of case and research and obtain documents
requested by him (1.2); Review accountings prepared
by Receiver and update Report (.8)
04/30/2018  Henry Review and edit final report (1.9); Prepare and file 2.70 $ 325.00/hr $ 877.50
Sewell Motion to Extend (.5); Conference with Scott Askue
regarding final accounting (.3).
Total Hours 53.70 hrs
Total Time $ 16,372.50
Total Invoice Amount $ 16,372.50
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User Hours Summary

Billing Period: 09/01/2017 - 04/30/2018

Matters: Receiver for Laptop & Desktop Repair
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User Hours Billed Rate/Hour Amount Billed
Henry Sewell 39.30 $325.00 $12,772.50
Eric Silva 14.40 $250.00 . $3,600.00
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